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Business & Finance News

The Journal is written for the business community of the Cayman 
Islands. They value The Journal for the accuracy of its incisive writing, 
its local and international outlook and lack of partisanship. The Journal 
pages are designed to give readers precisely what they need to know, 
a concise, comprehensive monthly business briefing.

The Journal sets a clear agenda, identifying the most important stories 
of the month. It not only prides itself on in-depth business news, but, 
the dedication, insight and experience of our reporters, editors and 
columnists including Phil Turnbull, Gareth Pulman and Kim Lund ensure 
The Journal provides a one-stop shop for the business reader – and 
that it is No.1 for Business.

An established and trusted source of financial market news and 
information with updates from CITA, information on pensions, 
investments, hedge funds and real estate The Journal is the leading 
business newspaper for business men and women making it the ideal 
environment for advertisers to target current investors.

Arts & Culture

Arts & Culture is our one-stop section for arts, crafts, books and 
entertainment coverage, with reviews, features and interviews from well 
known figures within the cultural community of the Cayman Islands. 
The section covers everything from art exhibitions, poetry readings, 
local theatre productions, festivals, photography and a monthly cultural 
calendar.

 

Food & Wine

Food & Wine celebrates all aspects of the epicurean lifestyle, covering 
the trends, the tables and the local cooking talents of our island. With 
features such as Cooking with the Master and The Cocktail Hour, 
reviews on wines and restaurants from notable experts, this Journal 
section is a culinary advertisers delight. 
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Bear steams lessons

Munich bound

Of art and wine

INSIDE

IN CULTURE
La Chaîne des Rôtisseurs

It wasn’t raining when Noah built the Ark

DIRECTORSHIPS

Winds of change blow
Jeremy Walton looks at the lessons to be learnt by the fund community of the Bear Stearns litigation in the  Cayman Islands following the collapse of their two 

structured credit funds in November 2007.FUNDS  PAGE 6

A fascinating mix of architectural splendour from the Baroque era and high-tech ultra modern design, Munich provides the visitor with contrast around 
every ale-house dominated corner.TRAVEL  PAGE 16-17

Tortuga Rum Co’s recent evening combining art, wine and food featured one of Cayman’s most popular and long-standing artists and combined his work with 
some quality California wines for a great 
evening of artistic and wine appreciation.WINES  PAGE 34

The Chaîne’s final dinner of the season took place at Icoa in June and Executive Chef Jurgen Wevers used the opportunity to wow diners with his Michelin-grade expertise, taking them on a culinary journey unlike any other.CULTURE  PAGE 28

Very possibly the approaching holiday weekend distracted those in the financial industry, and particu-larly those charged with promoting the international reputation of the Cayman Islands, from noticing the ominous storm clouds that accom-panied the July 4 Bloomberg press release concerning the two bankrupt Cayman Islands hedge funds, Bear Stearns High Grade Structured Credit Strategies and the Enhanced Leverage Fund, writes Anthony Travers of Travers Consulting.

Bloomberg, almost unnoticeably, reported that the $1.5 billion lawsuit filed in New York Federal court by 
two investors and two liquidators of those 
funds had been amended to name as co-
defendants “a Cayman based law firm that 
provided legal services, Walker Financial 
Services Ltd. and two of its Senior Vice 
Presidents,” who acted as directors  of  the 
two failed Hedge Funds The allegations 
suggest that these “unaffiliated” Cayman 
Directors “wilfully disregarded their duties 

to provide independent review and approval 
of the vast majority of insider transactions 
executed by the Funds.” Whether or not these allegations are well 

founded they should  serve as a long overdue 
wake up call and cause a refocusing on 
the manner in which independent Director 
services are provided and regulated in the 
Cayman Islands. If we connect the dots we 
find that this point may not be as isolated 
as all that. The way in which director ser-
vices are currently provided may be fun-
damental to the current reputational issues 
that the Cayman Islands financial industry 
continues to face. Cayman can ill afford to 
suffer further negativity when attempting 
to fend off the public relations attack that 
is preceding the inevitable introduction, 
in one form or another, of the Stop the 
Tax Haven Abuse Bill, co-sponsored by 
Senators Levin and Obama. The allegations in so far as they affect the 

Cayman directors are simple enough. Bear 
Stearns Asset Management acted as invest-
ment advisor to the two Cayman Islands 
hedge funds and therefore owed fiduciary 
duties to those funds to act fairly and hon-
estly. These duties were established not 
only by each offering memorandum which 
contained the representations on the basis 
of which each Fund was sold but also, per-
haps more importantly, by section 206(3) 

of the US Investment Advisors Act which 
deals with fraudulent practices. That pro-
vides in short that it would be unlawful, 
as a matter of US Securities law, for Bear 
Stearns Asset Management as investment 
adviser to each Fund to sell any security to 

either Fund without disclosing in writing in 
advance the capacity in which it was acting 
and obtaining the consent of the Fund. The 
duty to consider the trade and to provide 
such consent (or not), and therefore to 
accept or reject such sale of securities to 
the Fund and the prices at which they were 
to be sold fell exclusively the unaffiliated 
directors of the fund. The Complaint of the Massachusetts 

Securities division in relation to the same 
series of transactions and the failure of the two 
Hedge Funds alleges that of the transactions 
that required such approval, 78.95 per cent 
were missing such approval in 2006. More 
than 165 out of 261 transactions were deficient 

because the applications for approval were 
late or did not contain the required informa-
tion. It is alleged they were, nevertheless, 
approved by the unaffiliated directors.No-one doubts the complexity of the 

derivative instruments involved the sub-
ject of these transactions. But the com-
plexity of these instruments and the require-
ment to establish an independent valua-

After serving at the Cayman Islands Monetary Authority as Chairman since 2004 and a Board member since 2002, Tim Ridley has been replace by Carlyle McLaughlin, retired senior partner with Ernst & Young, as of the end of last month. Business Editor Lindsey Turnbull assesses the impact of this and other shake ups at CIMA on Cayman’s financial services industry.

As a former senior partner with top Cayman law firm Maples and Calder, Tim Ridley brought with 
him a wealth of expertise and a slew 
of international contacts when he was 
appointed as chairman of the Monetary 
Authority in 2004. During his tenure he has put that exper-

tise to good effect, leading the Authority 
through troubling times when international 
pressures from an assortment of overseas 
entities have sought to undermine the suc-
cess of this jurisdiction’s burgeoning finan-
cial services industry.Having worked in the competitive legal 

world of offshore finance it has been said 
of Ridley that he “took no prisoners” while 
negotiating and closing deals for his law 
firm. Bringing that same impetus to the 
Monetary Authority, Ridley’s zeal to ensure 
that Cayman’s position as a top offshore 
financial services jurisdiction was translated 
into how he operated within the CIMA.One insider says, “I have never met anyone 

more committed to the authority. He was an 
incredibly hard-working and knowledgeable 
chairman and never missed a meeting and 
pursued every issue with vigour. He instilled 
that same sense of vitality into everyone 

under him at the Authority.”One professional furthered, “Ridley 
brought an enormous amount of credibility 
to the CIMA and therefore to the Cayman 
Islands as a whole. He knew just how to 
walk the minefield of staying on the right 
side of international regulators without com-
promising Cayman’s position.”Another industry professional highlighted 

the importance of strong leadership at the 
top of Cayman’s financial services industry 
at the present time in particular and said, 
“There is currently a major push onshore 
to regulate the offshore industry and if we 
think things are bad now they are only going 

to get increasingly difficult. It has therefore 
never been more imperative that the finan-
cial services industry appears robust and in 
control of the situation.”One insider goes a step further, “Cayman’s 

financial services industry will slowly 
go downhill unless more action is taken 
now and that does not mean a Monetary 
Authority that produces more bureaucracy 
and red tape. There has been a failure to 
keep up with the advances of other offshore 
jurisdictions. It is over five years since the 
Tax Information Agreement with the US. 
No one is really listening to the onshore 
threats. We do not want to be in the posi-

tion, five or ten years down the line, won-
dering where the financial services industry 
went. It is not CIMA that needs to lead 
the way in new legislation and innova-
tion, CIMA is a regulator and Tim Ridley 
was a good regulator; it is for the the 
industry  to indicate the direction and for the 
Cayman Government to implement.”Another worried, “Very possibly, the 

shock of Tim Ridley’s premature departure 
has shifted focus from the core issues of 
innovative legislation and Cayman’s leading 
position in developing financial products. 
CIMA is after all a regulator, not a legisla-
tive think tank.” Some industry executives are concerned 

at the unceremonious dumping of Ridley 
(sources close to Ridley, who at the time of 
writing was happy to be ensconced in the 
Swiss Alps, say he would have been more 
than ready to be reappointed as chairman 
for another term) and attributed this to his 
often candid views, which were sometimes 
at odds with the government.One industry insider said, “Cayman as 

a whole needs to be satisfied as to the 
transparency of the appointment of the new 
chairman to ensure that the CIMA remains 
completely impartial and independent and 
that it was not in any way a political move. 
It should be remembered that CIMA was 
established because it was thought of as 
inappropriate by entities such as the OECD, 
FATF and IMF that Cabinet be granting 
licenses. It was always the intention that 
CIMA be free from political influence.”Furthering the worry, some say it was a 

mistake to drop Richard Rahn, an overseas 
director from the States and a champion of 
Cayman’s cause in Washington. Instead, 
two local directors, Harry Chisholm and 
Richard Harris and have been appointed to 
the board.

One industry worker said, “There was Continued to page 11

Continued to page 11

No-one doubts the complexity of the derivative instruments 

involved the subject of these transactions. But the 
complexity of these instruments and the requirement to 

establish an independent valuation and approval mechanism 

should surely have set alarm bells ringing and particularly 

in the eyes of the legal counsel whose duty it was to review 

these offering memoranda and advise the unaffiliated 
directors of their responsibilities prior to their appointment.

Tim Ridley

www.caycompass.com

“The Journal has improved significantly over the past few 
years and now provides the reader with excellent in-depth 
coverage and analysis of a broad range of topics”

Tim Ridley,  Attorney-at-Law

“The Cayman Islands Journal is a first class publication. As 
a Partner in Appleby’s Cayman Business Team, I read The 
Journal to keep up to date with all of the issues that affect our 
community. The Journal’s concise reporting gives a balanced 
and thought provoking insight into the most important issues 
of the day, both national and international, which makes it a 
compelling and highly relevant read.”

Nick Joseph, Partner, Appleby

“Without a doubt, The Journal provides the finest 
combination of intelligent writing and stimulating visuals in 
local journalism.”
Nancy Barnard, National Gallery Director

“As a periodical advertiser, I find that this is a great way to get 
information on our services and market updates to a specific 
business environment. This publication not only reaches the 
business community, it is also read by others that utilise their 
services, giving us access to people who source this type of 
information in a professional setting.

As a reader, I find this publication to be an exceptionally well 
rounded overview of the financial and business sectors of the 
island. It covers the current situation in the marketplace, while 
offering topic diversity, and cultural enlightenment.”
James Bovell, President of CIREBA and Co-Broker/Owner RE/MAX

“Every month the Journal brings a perfect balance of 
business and entertainment information. I await each edition 
with great anticipation, and always enjoy it with great 
satisfaction.”
Eduardo D’Angelo Silva, Chairman, CIFSA


